STATE OF KANSAS, HARPER COUNTY, §§
AUDREY ANDERSON, REGISTER OF DEEDS

j, Book: G96 Page: 918
Recelpt #: 16793 Recording Fee: $60.00
Pages Recorded: 10f4
Document Type: 0&G.Lense

Quby andissor-
Date Recorded: 5/19/2017 3:05:34 PM
[ELECTRONICALLY FILED]

LL88.1
Form 88 (producers) Rev. 1-83 OIL AND GAS LEASE
(Paid-up)
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THIS AGREEMENT, entered into this 19th day of April, 2017 by and between, Peggy L. Hayter, a
widow, 2500 Copperfisld Avenue, Ponca City, OK 74604-2442, hersinafter called Lessor, and Tapstone
Energy, LLC, 100 E. Main Street, Oklahoma-City, OK 73104, hereinafter called Lessee, does witness:

1. That Lessor, for and in consideration of the sum of Ten Dollars {$10.00) in hand paid and of the
covenants and agreements hereinafter contained to be performed by the lessee, has this day granted,
leased, and let and by these presents does hereby grant, lease, and let exclusively unto the Lessese the
hereinafter described land, with any reversionary rights therein, and with the right to unitize this lease or
any part thereof with other oil and gas leases as to all or any part of the lands covered thereby as
hereinafter provided, for the purpose of carrying on geological, geophysical and other exploratory work
thereon, including but not limited to, core driling and the drilling, mining, and operating for, producing and
saving all of the oil, gas, gas condensate, gas distillate, casinghead gasoline and their respective
constituent vapors, and all other gases, found thereon, the exclusive right of Injecting water, brine, and
ofher fluids and substances info the subsurface strata and for constructing roads, laying pipe lines,
building tanks, storing oil, bullding power stations, electrical lines and other structures thereon necessary
or convenient for the economical operation of said land alone or conjointly with neighbering lands, to
produce, save, take care of, and manufacture all of such subsiances, and the injection of water, brine,
and other substances into the subsurface strata, said tract of land being situated in the County of Harper,
State of Kansas, and described as follows:

Township 34 South, Range 07 West
Sectlon 04: SW/4 & N2 SE/4

containing 240.00 acres, more or less, ("Leassd Premises”).

2. This lease shall remain in force for a term of three (3) years (called “primary term") and as long
thereafter as oil, gas, casinghead gas, casinghead gasoline or any of the products covered by this lease
is or can be produced.

3. The Lessee shall deliver to Lessor as royalty, free of cost, on the lease, or into the pipeline to which
Lessee may connect its wells the equal three-gixteenths (3/16) part of all oil produced and saved from
the leased premises, or at the Lesses’s option may pay to the Lessor for such three-sixteenths (3/16)
royalty the market price at the wellhead for oil of like grade and gravity prevailing on the day such ofl is
run into the pipeline or into storage tanks.

4. The Lessee shall pay to the Lessor, as a royalty, three-sixteenths (3/16) of the proceeds received
by the Lessee at the mouth of the well from the sale of gas, gas condensate, gas distillate, casinghead
gas, gas used for the manufacture of gasoline or any other product, and all other gases, including their
constituent parts, produced from the land herein leased, less a proportionate part of the production,
severance and other excise taxes, conservation fees, and the costs incurred by Lessae in processing,
gathering, treating, compressing, dehydrating, transportation, and marketing, or otherwise making such
gas or other substances ready for sale or use. If such gas is not sold by the Lessee (and there is also-no
ail being sold), Lessee may pay or fender annually at or before the end of each yearly period during which
such gas is not sold, as a shut-in royality, whether one or more wells, an amount equal to two dollars per
net mineral acre, and while said shut in royalty is o paid or tendered, it will be considered under all
provisions of this lease that gas and/or oil is being produced in paying quantities. The first yearly period
during which such gas is not sold shall begin on the date the first well is completed for production of gas.



§. This lease is a psid-up lease and shall be maintained during the primary term without further
payments or drilling operations.

8. In the event said Lessor owns a lesser interest in the above described land than the entire and
undivided fee simple estste therein then the royalties herein provided for shall be paid to said Lessor only
in the proportion which his interest bears to the whole and undivided fee; however, in the event the title to
any interest in said land should revert to Lessor, or his heirs, or his or their grantee, this lease shall cover
such raeversion.

7. The Lessee shall have the right to use, free of cost, gas, ol and water found on said land for its
operations thereon, except water from existing wells of the Lessor. When required by Lessor, the Lessee
shall bury its pipe lines below plow depth and shall pay for damage caused by its operations to growing
crops on said land. No well shall be drilled nearer than 200 feet to the house or bam now on said
premises without written consent of the Lessor. Lessee shall have the right at any time during, or after the
expiration of this lease to remave all machinery fixtures, houses, buildings and other structures placed on
said premises, including the right to draw and remove all casing.

8. If the estate of either party herelo is assigned (and the privilege of assigning in whole or in part is
expressly allowed), the covenants hereof shall extend to the heirs, devisees, executors, administrators,
successors, and assigns, but no change or division in ownership of the land, or royaities, however
accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee, and no change of
ownership in the land or in the royalties or any sum due under this lease shall be binding on the Lessee
untif it has been furnished with either the original recorded instrument of conveyance or a duly certified
copy thereof, or a certified copy of the will of any deceased owner and of the probate thereof, or certified
copy of the proceedings showing appointment of an administrator for the estate of any deceased owner,
whichever is appropriate, together with all original recorded instruments of conveyance or duly certified
copies thereof necessary in showing a complete chain of title back to Lessor of the full interest claimed,
and all advance payments of rentals made hereunder before receipt of said documents shall be binding
on any direct or indirect assignee, grantee, devisee, or administrator, executor, or heir of Lessor.

9. If the leased premises are now or shall hereafter be owned in severalty or in separate tracts, the
premises may nonetheless be developed and operated as one lease, and all royalties accruing hereunder
shall be divided among and paid to such separate owners in the proportion that the acreage owned by
each separate owner bears to the entire leased acreage. There shali be no obligation on the part of the
Lessee to offset wells on separate tracts into which the land covered by this lease may now or hereafter
be divided by sale, devise, descent or otherwise, or to fumish separate measuring or receiving tanks.

10. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that
the Lessee, at its option, may pay and discharge In whole or in part any taxes, mortgages, or other liens
existing, levied, or assessed on or against the above described lands and, in the event it exercises such
options it shall be subrogated to the rights of any holder or holders thereof and may reimburse itself by
applying to the discharge of any such mortgage, tax or other lien, any royalty accruing hersunder.

11. if after the expiration of the primary term, production and the capability of preduction of oil or gas
should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or
reworking operations within one hundreddwenty (120) days thereafter, or if at the expiration of the
primary term, oil or gas is not being produced on sald land, but Lesses is then engaged in drilling or
reworking opsrations thereon, then in either event, this lease shall remain in force so long as operations
are prosecuted either on the same well or any other well thereafter commenced, with no cessation of
more than one hundred-twenty (120) consecutive days, and if they result in production of oil or gas, this
lease shall remain in effect so long thereafter as there Is production of oil or gas under any provision of
this lease. Drilling operations or reworking operations shall be deemed to be commenced when the first
material is placed on the Leased Premises or when the first work other than surveying or staking the
location is done thereon which is necessary for such operations.

12. Lessee may at any time surrender or cancel this lease in whole or in part by delivering or mailing
such release to the Lessor, or by placing same of record in the proper county. In case sald lease Is
surrendered and canceled as to only a portion of the acreage covered thereby, then all payments and
liabilities thereafter accruing under the terms of said lease as to the portion canceled shall cease and
terminate, but as to the portion of the acreage not released the terms and provisions of this lease shall
continue and remain in full force and effect for all purposes.

13. All provisions hereof, express or implied, shall be subject to all federal and state laws and the
orders, rules, or regulations (and interpretations thereof) of all governmental agencies administering the
same, and this lease shall not be in any way terminated wholly or partially nor shall the Lessee be liable
in damages for failure to comply with any of the express or implied provisions hereof if such failure
accords with any such laws, orders, rules or regulations (or interpretations thereof). If Lessee should be
prevented during the last six months of the primary term hereof from drilling a well hereunder by the order
of any constituted authority having jurisdiction thereover, the primary term of this lease shall continue until
six months after said order is suspended.



14. If at the end of the primary term this lease is not otherwise continued in force under the provisions
hereof, Lessor and Lessee hereby agree that Lessee shall have the option to extend the primary term of
this lease on all or a portion of the Leased Premises for an additional two (2) years on or before the
expiration of the primary term of this lease by tendering to Lessor a payment equal to the same per acre
amount paid to Lessor under the original terms of this lease times the net acres actually owned by Lessor
and Lessor's successors (if any) in and to the portion of the Leased Premises to be extended on the date
the option is exercised. Payment shall be deemed made upon Lesses's tendering of such payment by
cartified mail to Lessor at Lessor's address shown on this lease on or before the expiration of the primary
term hereof. Nothing contained herein nor any separate implied agreement between parties shall serve to
bind Lessee to exercise this option and it shall be at Lessee's sole discretion to do so.

15. If, at any time within the primary term of this lease, s may be extended, and while this lease
remains in force and effect, Lessor receives from a third party a bona fide offer acceptable to Lessor, to
grant an additional lease covering all or part of the Leased Premises, Lesses shall have a continuing right
of first refusal to acquire a new lease from Lessor on the same terms and corditions as proposed by the
third party. If Lassor receives such an offer from a third party, Lessor shall promptly notify Lessee by
certified mail of such offer. Lessee’s notice shall contain all written communications that reflect the offer,
along with the third parly proposed lessee’s name, the bonus consideration, term, and royalty
consideration together with all other pertinent terms and conditions, along with a copy of the completed
lease form proposed to be utilized by the third party, if available. Lessee shall have fifteen (15) days after
receipt of Lessor's nofice to advise Lessor in writing of Lessee’s election to enter into an additional oil and
gas lease on the same terms and conditions as proposed by the third party. Lessor's fallure to notify
Lessee of such third party offer as provided for herein and/or the recording of the such additional lease to
a third party shall not prejudice Lessee’s right of first refusal as provided for herein in any manner.

16, Lessee shall have the right, but not the obligation, to pool all or any part of the Leased Premises or
intarest therein with any other lands or interests, as to any or all depths or zones, and as to any or all
substances covered by this Lease, either before or after the commencement of production, whenever
Lessee deems it necessary or proper fo do so in order to prudently develop or operate the Leased
Premises, whether or not similar pooling authority exists with respect to such other lands or interests. The
unit formed by such pooling for an oil well which Is not a horizontal completion shall not exceed 160 acres
plus a maximum acreage tolerance of 10%, and for a gas well or a horizents! or directional completion
shall not exceed 640 acres, plus a maximum acreage tolerance of 10%; provided that a larger unit may
be formed for an oil well or gas well or horizontal completion to conform to (1) any well spacing or density
pattern that may be prescribed or permitted by any govemmental authority having jurisdiction to do so or
(2) any governmental section that is larger than 704 acres. For the purpose of the foregoing, the terms “oii
well’ and "gas well" shall have the meanings prescribed by applicable law or the appropriate
governmental authority and the term "horizontal completion” means a well in which the horizontal
component of the gross completion interval in the reservoir exceeds the vertical component in the
reservoir to be completed. In exercising its pooling rights hereunder, Lessee shall file of record a written
declaration describing the unit and stating the effective date of pooling. Production, drifling or reworking
operations anywhere on a unit which includes all or any part of the Leased Premises shall be trested as if
it were production, drilling or reworking operations on the Leased Premises, except that the production on
which Lessor's royally is calculated shall be that proportion of the total unit production which the net
acreage covered by this lease and included in the unit bears fo the total gross acreage in the unit, but
only to the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances
shall not exhaust Lesses's pooling rights hereunder, and Lessee shall have the recurring right but not the
obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after
commencement of production, in order to conform to the well spacing or density pattem prescribed or
permitted by the govemmental authority having jurisdiction, or to conform to any productive acreage
determination made by such govemmental autherity or as otherwise pravided for in this lease and is
deemed advisable by Lessee. In making such a revision, Lessee shall file of record a written declaration
describing the revised unit and stating the effective date of revision. To the extent any portion of the
Leased Premises Is Included in or excluded from the unit by virtue of such revision, the proportion of unit
production on which royalties are payable thereafter shall be adjusted accordingly. In the absence of
production capable of producing in paying quantities from a unit, upon permanent cessation thereof,
Lessee may terminate the unit by filing of record a written declaration describing the unit and stating the
date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests,

17. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all
successors and assigns of Lessor and Lessee.

18. Notwithstanding anything contained herein to the contrary, it is the intent of the Lessor to lease, and
Lessor does hereby grant, demise, lease and let unto Lessee, all oif, gas and other minerals owned by
Lessor in Section 04, Township 34 South, Range 07 West, Harper County, Kensas whether or not
properly and completely described herein. In the event it is determined that Lessor actually owns more
net mineral acres subject to this oil and gas lease than that assumed by the parties in the calculation of
the lease bonus paid by Lessee, Lessor and Lessee agree that Lessee shall pay Lessor for such
additional net acreage at the same bonus price per acre agreed upon for the execution of this oil and gas
lease. Likewise, in the event it is determined that Lessor owns less net acres, or it is determined that
Lessor’s acreage is currently leased under a prior valid oll and gas lease, then the Lessor agrees to



reimburse Lessee for the bonus per acre paid for the acreage not owned by Lessor or under the prior
valid oil and gas lease.

IN TESTIMONY WHEREOF, signed this_e.le__day of _ AL, , 2017.

K oo flow

Peggy LV Kayter . J

ACKNOWLEDGEMENT

stateor__ O lavomn

1§
COUNTY OF Kﬂ.‘:’ }

The foregoing instrument was acknowledged before me this _2_[5% day of _&Qg_u_—ﬁ

2017, by Peggy L. Hayter, a widow.

My Commission Expires: ‘:I— lz - 2( 22! 2 Notary Public
My Commission Number: ]2{ 2Q5{g]ﬁ Printed Name;

PREPARED BY & RETURN TO:
GATEWAY LAND SERVICES, LLC
7100 N, CLASSEN, STE. 400
OKLAHOMA CiTY, OK 73116



